UTAH

1997 Corporation Franchise or Income
Tax Return and Instructions

Form TC-20

What's New?

Extensonof TimeToFile Schedulel hasbeen Deleted

Thisisan extension of timetofileyour tax return - TheTax Commissionwill recal culatethenet
NOT an extension of timeto pay your taxes. You adjustment to prior years and the net taxable
are automatically allowed an extension of up tosix incomeaccordingly.

monthsto file your return. However, if the

prepayment requirements have not been met on or A refund resulting from the carryback of a Utah
beforethe original due date, penaltieswill be net loss will be automatically sent to you.
assessed.

If you need an accommodation under the Americans with Disabilities Act, contact the Tax Commission at (801) 297-3811 or
Telecommunications Device for the Deaf (TDD) (801) 297-3819. Please allow three working days for a response.

Tax Questions? You may submit tax questions to the Tax Commission through the World Wide Web.
The Tax Commission's Internet Home Page address is: http://www.tax.ex.state.ut.us




GENERAL INSTRUCTIONSAND INFORMATION

1. Corporationldentification Numbers

TheUtah State Tax Commissionwill usetheFederal |dentification
Number (FIN) asthecorporation’ staxpayer identification withthe
state. The Utah charter number isasix-digit number issued upon
incorporation or qualification to do business in Utah and should
alsobeincluded. Makesureyou provideyour FIN and Utah charter
for proper identification of thecorporatetax return or any correspon-
dence.

2. Rounding Off toWhole-Dollar Amounts
All entries must bereported in whole-dollar amounts.

3. Liability for Filing and Paying Returns

a. TaxForms-TheUtah State Tax Commissionsuppliesreturns
for filing of corporate taxes to corporations properly regis-
tered with the state. If an original return isnot mailed to the
corporation, contact our offices at (801) 297-6700 to request
forms. NOTE: Pleasereview General Instruction 8toidentify
what federal informationisrequiredwith theUtahfiling.

(1) FranchiseTax- Every corporationincorporatedin Utah
(domestic), qualifiedin Utah (foreign), or doing business
in Utah, whether qualified or not, must file a corporate
franchise tax return. Returns should be filed on form
TC-20. Thereisaminimumtax (privilegetax) of $100 on
every corporation regard ess of whether the corporation
exercisesitsright to do business.

(2) Small Business Corporation - Every small business
corporation (as defined in IRC 1361(a)) that hasfiled a
proper and timely el ection under 1362(a) shall fileform
TC-20S solong asthefederal e ection remainsin effect.
Small business corporation franchise or income tax re-
turn, schedules, and general instructionsareprinted sepa-
rately.

(3) Income Tax - The only corporations required to file
under the income tax provisions are those that derive
incomefrom Utah sources, but that arenot qualifiedtodo
business in Utah and have no regular and established
placeof businessinthisstate, either owned or rented, and
which do not maintain an inventory or have employees
located at a place of businessin Utah. For example: A
foreign corporation with goods maintained in Utah in a
public warehouse, or atrucking company operated in or
through Utah by a foreign corporation not qualified for
the privilege of doing businessin Utah, is subject to the
income rather than franchise tax. Corporate income tax
filersuseform TC-20. A $100 minimumtax appliestothe
corporate income tax.

b. TaxableYear - Thetaxableyear for Utah corporation fran-
chise or income tax purposes should match the taxabl e year
used for federal incometax purposes. When thetaxable year
changes for federal purposes, the taxable year should be
adjusted accordingly for Utah corporation franchise or in-
cometax purposes. Refer to General Instruction 3c below. If
thetaxableyear isnot acalendar year, enter thebeginning and
endingdatesof thetaxabl eyear at thetop of form TC-20where
indicated.

c. FilingReturn WherePeriod Changed - When changesare
made to the taxable year, asindicated in General Instruction
3b, ashort period return isrequired. The short period return
shall cover theperiod of lessthan 12 monthsbetween theprior
taxableyear end and thenewtaxableyear end. Thetax ratesas
providedin Utah Code Ann. Sections59-7-104 and 59-7-201
applytoshort periodreturns, whichincludesaminimumtax of
$100.

d DueDate- Returnsshall befiled on or beforethe 15th day of
the fourth month foll owing the close of the taxable year.

4. Filing Extension

This is an extension of time to file your tax return - NOT an
extension of timeto pay your taxes. Y ou areautomatically allowed
an extension of uptosix monthstofileyour return. However, if the
extension prepayment requirements(bel ow) havenot been meton
or before the original due date, penaltieswill be assessed.

5. Prepayment Requirements

Filing Extensions

Therequired extens on prepayment must equal 90 percent of thetax
duefor thecurrent year'stax liahility (or the $100 minimum tax,
whichever is greater) or 100 percent of the previous year's tax
liability. Typically, corporations who make estimated prepay-
ments using the form TC-559, payment coupon book, will have
complied with the 90 percent requirement and may not need to
make additional prepayments to avoid extension penalties.

Quarterly Payments

Every corporationhavingaUtahtax liability of $3,000or moreinthe
current year, or which had atax liahility of $3,000 or morein the
previousyear, must makequarterly estimated tax prepayments. In
addition, parent companiesfiling combined reportswith affiliated
companiesmust makethequarterly prepayment whentheaggregate
amount is$3,000 or morefor all companieslisted on ScheduleM,
including those paying only theminimumtax.

A corporationisnot subject tothe prepayment requirementsfor the
first year the corporation isrequired tofileareturn in Utah if the
corporation makesapayment on or beforetheduedate, without the
automaticextension, equal toor greater than theminimumtax.

Quarterly prepaymentsareduein four equal paymentson the 15th
day of the4th, 6th, 9th and 12th monthsof thecorporation’ staxable
year. Corporations may elect to makethe quarterly prepayments
equal to 90 percent of the current year'stax or 100 percent of the
prior year's tax. As defined in Section 6655, Internal Revenue
Code, the applicable percentage of the required annual payment
for annualized incomeinstallments, for adjusted seasonal install-
ments, and for estimated tax paymentsbased on thecurrent year tax
liability isthefollowing:

Installment Percentage
1st 225
2nd 45.0
3rd 67.5
4th 90.0

If ataxpayer e ectsadifferent annualization period than theperiod
used for federal purposes, thetaxpayer must makean el ection with
the Tax Commission at thesametimeasprovided in Section 6655,
Internal Revenue Code. Prepayments should be made with form
TC-559, Corporation Tax Payment Coupon Booklet.

6. Penalties

The penalty for failuretofileatax duereturnby theduedateisthe
greater of $20 or 10 percent of theunpaidtax. In addition, if atax
balance remains unpaid 90 days after the due date, a second
penalty, thegreater of $20 or 10 percent of thetax balance, will be
addedfor failuretofiletimely.

The penalty for failureto pay tax due asreported on atimely filed
return, or within 30 days of anaotice of deficiency, isthegreater of
$20 or 10 percent of thetax due.
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The penalty for each underpayment of extension prepayment is2
percent per month of the unpaid tax during the extension period.
Penaltyfor failuretofileaninformation return or compl etesupport-
ing schedule is $50 for each return or schedule to a maximum of
$1,000.

The penalty for each underpayment of required estimated tax or
required quarterlyinstallmentsshall bedetermined by applyingthe
stateinterest rate(s) in effect for the period of the underpayment,
plusfour percentagepoints, totheamount of theunder payment for
the period of the underpayment.

For alist of additional penaltiesthat may beimposed, pleaserefer
toUtah Code Ann. Section 59-1-401.

Exceptionsto Penalty

1 Annualized Exception: A corporation mayannualizeitsincome
beforedeterminingtheamount of eachinstallment. Itisrecom-
mended that federal guidelines be followed in determining
annualized income. If the corporation meets the annualized
exception at thefederal level, for any installment, indicate by
checkingtheappropriatebox on ScheduleA, formTC-20A, line
27.

2. Recurring Seasonal Exception: A corporationwith recurring
seasonal incomemay annualizeitsincomebeforedetermining
theamount of eachinstallment. Itisrecommendedthat federal
guidelinesbefoll owedin determining seasonal income. If the
corporation meetsthe seasonal exception at thefederal level,
for any installment, indicate by checking the appropriate
box(es) on Schedule A, form TC-20 A, line 27.

3. Prepayment of minimum tax:

a. Corporationsthat met the prepayment requirementinthe
current year and that had a tax liability of $100 (the
minimum tax) for the previous year, may choose to
prepay the minimum tax amount of $100 on the 15th day
of the 12th month instead of four increments of $25.

b. Corporationsthat met the prepayment requirementinthe
previous year and have a tax liability of $100 (the
minimum tax) in the current year, may chooseto prepay
theminimum tax amount of $100 on the 15th day of 12th
month instead of four incrementsof $25. Inthisscenario,
the corporation must pay $100, not 90 percent.

TheTax Commissionwill cal cul atethepenal ty for underpayment of
required prepayments. Taxpayerswhowouldliketocalculatetheir
own penalty may contact the Tax Commission at (801) 297-7790for
assistance.

7. Interest

The calendar year interest rate applicable for all taxes and fees
administered by the Tax Commission is two percentage points
abovethefederal short-termratein effect for the preceding fourth
calendar quarter. Thisrateis published by the Internal Revenue
Servicein September of each year.

The interest rate for all taxes and fees administered by the Tax
Commission for the 1998 calendar year is 8 percent.

8. Supporting Federal Information
Federal form 1120, pages 1-4 as filed with the IRS should be
included with the filing of the Utah return (Form TC-20). Other
detail schedules should NOT be included with the initial Utah
filing. Thesedetail schedules may be requested at alater date by
theAuditing Division of the Tax Commission.

9. Corporation Changes

Corporation changes(e.g., namechange, merger, or ceasing todo
businessin Utah) must be reported to both the Division of Corpo-
rations, Department of Commerce, 160 East 300 South, Salt LakeCity,
Utah 84145andthe Tax Commission, Attention: Master FileMain-
tenance, 210North 1950 West, Salt LakeCity, Utah 84134.

10. Suspension for Failureto Fileor Pay Tax Due

Utah law provides for suspension of the corporation’sright to do
businessin Utahif thecorporation fail stofileand/or pay taxesdue
before5p.m. onthel ast day of theel eventh month after theduedate.

11. Combined Reports

Any corporation owned by another corporation, or owning more
than 50 percent of another corporation, or agroup of corporations
related through common ownership (i.e., certain brother/sister
corporations) and engaged in unitary businessactivity, must filea
combined report, including the combined income of all such
corporations.

Unitary Business- A unitary businessexistsif theactivitiesof the
corporations(subsidiary or affiliated corporationsrelated through
common ownership) are economically interdependent as demon-
strated by the following factors:

(1) strongcentralized management;

(2 functional integration;

(3) attainment of operational economiesof scale.

Water'sEdge- A unitary groupisrequiredtofileon awater'sedge

basi s unlessthe worl dwide combination method has been el ected.

A water'sedge combined report includestheincomeand activities

of all membersof aunitary group that are:

(1) corporations organized or incorporated in the United States,
includingthosecorporationsqualifying for thePuertoRicoand
Possession Tax Credit as provided in Section 936, Internal
Revenue Code, and:

(2) corporationsorganized or incorporated outside of the United
States meeting the threshold level of business activity.

Water'sEdgeElection under Utah CodeAnn. Section 59-7-402(2)

A group of corporationsthat arenot otherwiseaunitary group may

elect tofileawater's edge combined report if each member of the

groupis:

() doing businessin Utah;

(2) part of the same affiliated group, and;

(3) qualified, under Section 1501, Internal RevenueCode, tofilea
federal consolidated return.

Each corporation within the affiliated group that isdoing business
in Utah must consent to filing a combined report. If an affiliated
group el ectsto fileacombined report, each corporation within the
affiliated groupthat isdoing businessin Utah must fileacombined

report.

Corporationsthat el ect tofileawater'sedge combined report under
thissection may not thereafter el ect tofileaseparatereturn without
the consent of the Tax Commission.

Worldwide- A unitarygroup may €l ect tofileaworl dwidecombined
report. When theworldwidecombined reporting methodisel ected,
theincome/l oss of each corporation within theunitary group must
beincluded regardlessof thecountryinwhich thecorporationsare
incorporated or conduct business.
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Corporationsel ecting tofileaworldwidecombined report may not
thereafter elect tofileareturn on abasis other than aworldwide
combined report without the consent of the Tax Commission.

Threshold L evel of BusinessActivity - Foreign corporationsthat
conduct 20 percent or moreof their businessactivity in the United
States, as measured by the average of the property and payroll
factors, shall beincluded 100 percent in awater’ sedge combined
report. Of course, any businessactivityin Utahwill subject aforeign
corporation to the Utah franchise tax. The threshold test for
purposes of combined reporting determines whether theforeign
corporation isamember of aunitary group.

Foreign Dividends- Fifty percent of unitaryforeign dividendsare
included in adjusted income. The remaining 50 percent, less
expenses, are excluded. Refer to Utah Code Ann. Section 59-7-
106(11)(a). Adjustment tothedenominatorsof theapportionment
fraction for each dividend paying company isprovided at theratio
that theincluded dividend bearstothetotal earningsand profitsfor
dividend paying companies.

Preparation of Combined Report(s) - A group filing acombined
report shall calculate adjusted income of the combined group by:
1 Determiningwhich corporationsareunitary;

2 Computing unadjusted income on a separate return basis;

3 Combining income or loss of the members included in the
combined report;

4.  Making appropriate eliminations and adjustments between
membersincluded in the combined report to arrive at unad-
justed income on a combined basis;

5 Making additions and deductions to unadjusted income as
outlinedin SchedulesB, C, and D inorder toarriveat adjusted
income.

Effectivefor yearsbeginning in 1993, aunitary group of corpora-
tionsisconsidered asingletaxpayer for purposesof theassignment
of salesinthesal esfactor of theapportionment fraction. Therefore,
sales of tangible personal property by any member of the unitary
group that aredelivered or shippedinto Utah areincludablein the
Utah salesnumerator. Conversdly, such salesoriginatingin Utah
which are delivered or shipped to another statewill not bethrown
back totheUtah salesnumerator if any member of theunitary group
hasataxabl epresence(nexus) inthat sate. Refer toTax Commission
RuleR865-6F24.

12. 1.R.C. Sections338, 338(h)(10), and 336(€)
Anélection madeor consi deredtobemadeunder I nternal Revenue
Code Sections 338, 338(h)(10), and 336(e) for yearsbeginning on
or after January 1, 1994, isalsofoll owed for Utah purposes.

338- If afederal electionismade, thetarget corporation shall filea
separateentity one-day tax return for Utah purposes, asisrequired
for federal purposes, andshall includeinthat returnthegainor loss
on the deemed sale of assetsin its adjusted income. Form TC-20
(338), One-day Corporation Tax Returnfor Target Corporation, (for
corporations that made an eection under IRC Section 338), is
available upon request.

338(h)(10) - If an eection is made for federal purposes under

Subsection 338(h)(10), Internal RevenueCode, thefollowing shall

apply:

(8 If thetarget corporationisamember of aunitary groupimme-
diately preceding the acquisition date, thetarget corporation
shall beincludedinacombinedreporttotheextent of itsincome

through theacquisition date, andthegain or losson thedeemed
saleof assetsshall beincluded in the combined income of the
unitary group.

(b) If the target corporation is not a member of a unitary group
immediately preceding the acquisition date, thetarget corpo-
ration shall fileashort period return for the period ending on
theacquisition dateand shall includeinthat returnthegain or
loss on the deemed sale of assetsin its adjusted income.

() Anygainor losswhich isnot recognized for federal purposes
on stock sold or exchanged by a member of a selling consoli-
dated group asdefinedin Section 338, I nternal RevenueCode,
may not be included in the adjusted income of the selling
corporation.

(d) Thetarget corporation shall betreated asanew corporation as
of the day after the acquisition date.

336(€) - If andectionismadeunder Section 336(€), Internal Revenue

Code, thefollowing shall apply:

(& If the corporation is treated for federal purposes as having
disposed of all of itsassetsand isamember of aunitary group
immedi ately preceding thedateof sal e, thecorporation shall be
included in a combined return to the extent of its income
through the date of sale, and the gain or loss on the deemed
disposal of assetsshall beincluded in thecombinedincomeof
the unitary group.

(b) If the corporation is treated for federal purposes as having
disposed of all of its assets and is not a member of a unitary
group immediately preceding the date of sale, the corporation
shall fileashort periodreturnfor theperiodendingonthedate
of saleand shall includein that return the gain or losson the
deemed disposal of assetsin its adjusted income.

() Anygainorlossthatisnot recognized for federal purposeson
stock sold, exchanged, or distributed by a corporation pursu-
ant to Section 336(¢€), Internal Revenue Code, may not be
included in adjusted income.

(d) Thenew basis of assets of the corporation treated as having
disposed of its assets shall be the same as determined for
federal purposes.

() Thecorporationthat istreated ashaving disposed of itsassets
shall betreated asanew corporation asof theday after thedate
of sale.

13. Installment Sales

If acorporationisnolonger requiredtofileaUtah corporatereturn,
any taxes owed by that corporation on installment sales entered
into by that corporation shall accelerate and be due on the
corporation'slast return filed in Utah.

INSTRUCTIONS FOR RETURN

Corporation Nameand AddressArea

Enter thecorporation nameand address. Check thebox provided if
therehasbeen achangein thecorporation'snameor addresssince
last year'sfiling.

TelephoneNumber
Enter the telephone number for the corporation.

Federal Identification Number and Utah Charter

Number
Enter theFIN and Utah Charter number in theappropriatefield.
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Amended Returnsfor 1997
ANAMENDED STATERETURN FOR1997 SHOULD BEFILED
PROMPTLY ONCEY OUDISCOVER:

1 aneror onyour state or federal return after it has been
filed; or,

2 your federal return isaudited or adjusted by the IRS and
thelRSaudit or adjustment affectsyour statereturn. Y ou
must report such changesor corrected net incomewithin
90 daysof thelRS'sfinal determination.

If you need toamend areturn for atax year other than 1997, please
usethetax form and instructions for the year you are amending.

Donot submit an amended return for the purposeof claiming aloss
carryback refund. This is automatically calculated by the Tax
Commission. Any refund will be mailed to the corporation.

Toqualify for arefund or credit, an amended return must befiled
within threeyearsfollowing thedatetheoriginal return wasfiled.
A return filed before the due date is considered filed on the due
date.

Toamend aprevioudly filed 1997 state income tax return:
1 check the amended box located at the top of thereturn;
and
2 indicatethereason for amending, by writing the number
in the box provided on thereturn.

THE REASONS FOR AMENDING:

1. youfiled an amended return with the Internal Revenue
Service (you must attach a copy of your amended
federal return);

2. youmadean error on your state return (attach an expla-
nation of the adjustments made);

3. federal audit adjustments which resulted in changesin
federal taxableincomewereissued and becamefinal (at-
tach a copy of the IRS adjustment);

4. other (please attach explanation to return).

Completethereturn entering the figures as corrected.

Whenfilinganamendedreturn, enter theamount of tax paidwiththe
original returnand/or subsequent paymentsof thetax prior tofiling
this amended return less any previous refunds (exclude refund
interest). See ScheduleA, line21d instructionson page 8.

REMEM BER, except for the amounts you amend, the amounts
you place on thereturn must match your original return.

Linel
Check the box on line 1 if this corporation conducted businessin
Utah during thetaxableyear.

Line2
If thefederal form 1120 for the sametax period wasaconsolidated
return, placeacheck mark inthebox online2.

Line3

Select and check theappropriatebox toindicatewhether thereturn
isa"water's edge’ combined report, or a"water's edge” eection
madeunder Utah CodeAnn. Section 59-7-402(2), or a"worldwide"

combinedreport. (See General Instruction 11, page?2, for informa-
tion on theproper filing method).

Line4d

Select and check the appropriate box(es) if an election has been
madeunder | RC Sections338, 338(h)(10), or 336(€). (SeeGeneral
Instruction 12, page 3, for information regarding these el ections.)

Line5
IndicatetheultimateU.S. parent corporation’ sname.

Line6
Indicate the ultimate U.S. parent corporation'sfederal identifica-
tion number.

Line9

Enter any applicablepenalty andinterest amountson theappropri-
atelines. Enter thetotal amount on thisline. TheTax Commission
will calculate the penalty for underpayment of required prepay-
ments. Taxpayerswhowouldliketocal cul atetheir own penalty may
contact theTax Commission at (801) 297-7790for assistance.

Linel0

Addlines7and9. DONOTMAIL CASH. THETAX COMMIS
SIONASSUMESNOLIABILITY FORLOSSOFCASHPLACED
INTHEMAIL.

Linell

Line8lessline9.

Signature and date lines are required for declaration of the
return’ saccuracy. Refundswill not begranted onreturnswithout
sgnaturesand dates.

Thesection titled " Supplemental Information To Be Supplied By
All Corporations' on page 2 of form TC-20 must be compl eted
by all corporations.

INSTRUCTIONS FOR SCHEDULE A

Line 1 Unadjusted Income/L 0ss

Enter thetaxableincome (before net operating | oss deduction and
special deductions) from line 28 of federal form 1120 or line 24 of
federal form 1120-A.

Line 2 Additionsto Unadjusted Income
Bring forward total additionsfrom Schedule B, line 16.

Line 3 Subtractions from Unadjusted Income
Bring forward total subtractionsfrom Schedule C, line 14.

Line4 Adjusted Income
Linelplusline?2, lessline 3.

Line 5 Nonbusiness Income Net of Related Ex-
penses

5a. Nonbusiness income all ocated to Utah - Schedule H, line 13.
5b. Nonbusinessincomeall ocated outside Utah - ScheduleH, line
26.

Line 6 Nonbusiness Income Total
Add lines5aand line5b.

Line7 Apportionablel ncomeBeforeContributions
Deduction
Line4lessline6.
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Line8Utah Contributions
Bringforward all owed amount from ScheduleD, line7.

Line9Apportionablelncome
Line7lessline8.

Linel0Apportionment Fraction
100 percent or bring fraction from Schedule J, line 7.

Linell1 Apportioned Income
Line 9 multiplied by line 10.

Line 12 Nonbusiness Income Allocated to Utah
Carry down amount reported on line 5a above.

Line 13 Utah Taxable Income/L oss
Addlines1land12. If Utah taxableincomeonlinel3isaloss, the
corporation has an aption of: 1) carrying the loss back (subject to
the $1,000,000 limitation), or 2) foregoing theloss carryback and
carrying thelossforward.

If an election is made to forego the federal net operating loss
carryback, asimilar el ection isconsidered to be madefor Utah tax
purposes unless the taxpayer makes a specific eection to carry
back the loss for Utah purposes. Indicate in the appropriate box
whether you elect to forego the Utah net loss carryback.

If noelectionismadetoforegothelosscarryback, theUtah netloss
will becarried back totheearliest of thethree preceding tax years,
if not entirely used to offset income of that year, it will be carried
tothe second year preceding thelossyear; and any remaining loss
isnext carried to the taxable year immediately preceding theloss
year. Any remaining loss should be carried forward.

A refund resulting from the carryback of a Utah net loss will be
automatically sent to you. Schedule L is obsolete.

Linel4Utah Net LossCarried Forward From Prior
Years

Lossesincurredinyearsbeginning prior toJanuary 1, 1994, which
remain after all carrybacks have been applied, may be carried
forwardfor fivetaxabl eyearsfollowingthetaxabl eyear of theloss.

Losses incurred in years beginning on or after January 1, 1994,
whichremainafter all carrybackshavebeen applied, maybecarried
forward for fifteen taxable yearsfollowing the taxable year of the
loss.

Attach documentation to the return to support the loss amounts
carried forward on Schedule A, line 14.

Line 15 Net Taxable Income
Line 13 lessline 14.

Line 16a Calculation of Tax
Multiply line 15 by .05, or enter $100 minimum tax duefor each
corporation listed on Schedule M, whichever isgreater.

Line 16b Interest on Installment Sales Deferred
Tax

Generally, interest must be paid on the deferred tax related to
installment sal esif thecontract wasenteredintoon or after January
1,1994.

The rate of interest applicable shall be determined pursuant to
Section 453A, Internal Revenue Code. Enter the interest as an
additional tax on ScheduleA, line 16b.

Thedeferredtax liability for Utah purposesshall becalculatedin a

manner similar tothat outlinedin IRC Section 453(A)(c) except,

1 Thetax rateapplied shall befive percent; and

2 Inthecaseof multistatecorporations, theamount of Utah gain
which hasnot been recognized shall be determined by multi-
plying the deferred gain which has not been recognized for
federal purposes by the current year apportionment fraction.

Linel7 Tax Amount
Add lines 16a and 16b.

Line 18a Qualified Sheltered Workshop Cash
Contribution Credit

(Utah Code Ann. Section 59-7-602)

Cash contributionsmadewithin thetax year toanonprofit rehabili-
tation sheltered workshop facility for thehandicapped operatingin
Utah and certified by the Department of Human Services as a
qualifying facility, are eligible for a credit against Utah income
taxes. Check with theworkshop to make surethey areaqualified
sheltered workshop. Thecredit isequal to 50 percent of thetotal of
cash contributions, not to exceed $200. Contributions claimed as
a tax credit under this section may not also be claimed as a
charitable deduction in determining net taxable income (Utah
Code 59-10-108).

Line18b High Technology Equipment Contribution
Tax Credit

(Utah Code Ann. Section 59-7-603)

A nonrefundable tax credit is allowed for 25 percent of the fair
market val ueof high technol ogy equi pment contributionstopublic
education, not to exceed the basis of the property contributed.
Credit claimed herecannot beclaimed asacontribution deduction
under Utah Code Ann. Section 59-7-106(10).

Line 18c Utah Municipal, U.S. and Agency Bond
Interest Tax Credit

(Utah Code Ann. Section 59-7-601)

A credit of 1 percent of Utah municipal interest and federal interest
included in Utah taxable income will be allowed. For multistate
corporations, the amount of Utah municipal and federal interest
included in Utah taxableincomeis cal culated by multiplying the
total amount of that interest by the current year apportionment
fraction. Thecreditisnonrefundablebut may becarried back three
years and forward five years. Attach a schedule showing the
calculation of credit.

Line 18d Enterprise Zone Tax Credit

(Utah Code Ann. Section 9-2-401 through 414)

All enterprisezonescreditswill besubject toauditandwill require
verification.

Taxincentivesdescribed herein areavailableonlytobusi nessfirms

meetingthefollowing qualifications:

1. Atleast 51 percent of the employees at facilities of the firm
located in theenterprisezoneareindividualswho, at thetime
of employment, residein theenterprisezone; and,

2 Theprimary activity of the business must liewithin standard
industrial and telemarketing codes 2011 through 3999, 4221
through4231,5093, 7371 through 7375, 7379, 7389, 7629, 7692,
7694, and 7699 asset forth inthe 1987 Revision of theStandard
Industrial Classification Manual.
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The following state tax credits are applicable to qualifying busi-

nessesin an enterprise zone.

1 Acreditof $750for each newfull-timepositionfilledfor notless
than six monthsduring atax year.

2 Anadditional $500 tax credit if the new position paysat least
125 percent of the county average monthly nonagricultural
payroll wage for the respective industry as determined by the
Utah Department of Employment Security. If thisinformationis
not available, thejob must pay at least 125 percent of thetotal
averagemonthlynonagricultural payroll wageintherespective
county where the enterpriseis located.

3 Anadditional credit of $750 may beclaimedif thenew position
isin a business that adds value to agricultural commodities
through manufacturing or processing.

4. Anadditional $200 credit may beclaimed for two consecutive
yearsfor each new employeewhoisinsured under an empl oyer-
sponsored health insurance program, if the employer pays at
least 50 percent of the premium cost for two consecutiveyears.

NOTE: Construction jobs and businesses engaged in retail trade

or publicutilities, arenot eligiblefor thetax creditsin paragraphs

1-4.

5 A 50 percent credit for cash contributions, not to exceed
$100,000, madetoaprivatenonprofit corporation that isexempt
fromfederal incometax under Section 501(c)(3) of thel RSCode,
whose primary purposeiscommunity and economic devel op-
ment, andisaccredited by theUtah Rural Devel opment Council
Board of Directors.

6. A 25percent credit of thefirst $200,000 spent on rehabilitating
abuilding, vacant for two years, in the enterprise zone.

7. Annua investment tax credit of 10 percent of thefirst $250,000
investment and 5 percent of the next $1,000,000 qualifying
investment in plant, equipment, or other depreciableproperty.

A businessclaimingacredit under paragraphs1- 4 may clamacredit

for 30full-timeempl oyeepositionsor lessin each of itstaxableyears.

A businessmay claim an additional credit for afull-timeemployee

position under paragraphs 1 - 4 aboveif:

a. thebusiness creates a new full-time employee position;

b. the total number of full-time employee positions is greater
than the number of full-time employee positions previously
claimed by the buisness under paragraghs 1 - 4; and

c. thetotal number of creditsclaimedfor itscurrent taxableyear,
including thenew full-timeempl oyeepositionsbeing claimed
asacredit, islessthan or equal to 30.

Tax creditsnot claimed by abusinessonitsstateincometax return

withinthreeyearsareforfeited. (Utah Code 9-2-401 through 9-2-

414)

If Enterprise Zone credits are being taken on your ownershipin a
Partnership or S Corporation, you must allocate the above calcu-
lated credits based on your respective percentage of ownership.
Department of Community and Economic Devel opment, 324 So.
State St., SLC, UT 84111, (801) 538-8782.

Line18eUtah Steam Coal Tax Credit

(Utah Code Ann. Section 59-7-604)

For taxable years beginning on or after January 1, 1993, thereis
allowed, asacredit against any taxesimposed by Utah Code Ann.
Section 59, Chapters7 and 8, an amount equal to$1 per tonfor each
ton of Utah steam coal sold from apermitted mine by thetaxpayer
toapurchaser outside of the United Statesin excess of the number
of tonsof Utah steam coal sold fromapermitted minebythetaxpayer
to a purchaser outside of the United States in the taxable year
beginning on or after January 1, 1992, but before Dec. 31, 1992.

Unused credits may be carried forward 15 years.

Thecredit all owed by thissectionisrepeal ed effectivefor tax years
beginning on or after January 1, 2002.

Line 18f Clean Fuel Vehicle Tax Credit

(Utah CodeAnn. Section 59-7-605)

Thisisanonrefundabl etax credit of: 20 percent (upto $500) for the
purchaseof each newvehicleregisteredin Utahfor thefirst time that
isfueled by propane, natural gas, or eectricity; 20 percent (up to
$400) equipment cost to convert vehiclesto be fueled by propane,
natural gas, or e ectricity; and a20 percent (up to $500) equi pment
cost to convert special fuel mobile equipment to be fueled by
propane, natural gas, or e ectricity. Enter theamount online18f. For
detailedinstructionsregardingthedigibility of aparticular vehicle
for thistax credit, pleaseseeForm TC-40V, "Clean Fud VehicleTax
Credit,” or contact the Division of Air Quality, Department of
Environmenta Qudlity, 1950W.NorthTemple, SLC, UT 84114-4820;
telephone(801) 536-4000. Attach Form TC-40V, showingthecredit
amount and the Division of Air Quality certification.

Line18g Clean Fuel Alternative Tax Credit

(Utah Code Ann. Section 59-7-606)

Thisisanonrefundabl etax credit of 10 percent upto$50of thetotal
of the purchase cost and installation costsfor EPA certified pellet
burning stoves, high masswood stoves, solid fuel burning devices,
and natural gasor propanefreestanding fireplacesor inserts. For
detailedingtructionsregardingthedigibility of aparticul ar stoveor
fireplace for thistax credit, please see form TC-40F, Clean Fuel
Alternative Tax Credit, or contact the Division of Air Quality,
Department of Environmental Quality at 168 North 1950 West,
P.O. Box 144820, Salt Lake City, Utah 84114-4820; (801) 536-
4000. Y ou must attach form TC-40F, showing theDivision of Air
Quality certification and the amount you are claiming, to your
return.

Line 18h Historic Preservation Tax Credit

(Utah Code Ann. Section 59-7-609)

Thisisanonrefundabletax credit of 20 percent of qualified rehabili-
tation expenditures, costing morethan $10,000, incurredin connec-
tionwith anyresidential certified historicbuilding. Unused credits
may be carried forward five yearsasacredit against Utah tax due.
For detailedinformationregardingtheeligibility of arehabilitation
project for thistax credit, please contact the State Historic Preser-
vation Office, located at 300 RioGrande, Salt LakeCity, Utah 84101;
(801) 533-3563. Y oumust attach form TC-40H, HistoricPreservation
Tax Credit, showingthe StateHistoric Preservation Officecertifica-
tion and theamount you are claiming, to your return.

Linel18i LowIncomeHousing Tax Credit

(Utah Code Ann. Section 59-7-607)

Thisisanonrefundabletax credit in an amount determined by the
Utah Housing Finance Agency, for any housing sponsor that has
recei ved an all ocation of thefederal |ow-incomehousing tax credit
and any applicant for an allocation of the federal low-income
housingtax credit. Unused creditsmay be carried back threeyears
or carried forward five years. Enter the amount on line 18i. For
detailed instructionsregarding thedligibility of abuilding for this
tax credit, pleasecontact theUtah Housing FinanceAgency, 177E.
100 South, Salt LakeCity, Utah, tdlephone(801) 521-6950. Y oumust
attachformsTC-40TCAC, "Utah Low-IncomeHousing Tax Credit
Allocation Certification,” and TC-40L1, "Summary of Utah L ow-
IncomeHousing Tax Credit,” toyour return. If youarecarryingthis
credit forward or backward, you must al so attach form TC-40LIC,
Carryforwardtoyour return.
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Line18j Credit for EmployerswWhoHireDisabled
(Utah CodeAnn. Section 59-7-608)

Thisisanonrefundabletax credit for empl oyersbased on amounts
paidtoindividual swith disahilitieswhoarehired by theempl oyer.
Thecredit appliesonlytoamountspaidtoindividual swith disabili-
ties. Individual swith disabilitiesaredefined asindividual swho: (1)
have been receiving services from a day-training program for
persons with disabilities, which is certified by the Department of
Human Servicesasaqualifying program, for at least Six consecutive
monthsprior toworkingfor theemployer claimingthetax credit; or
(2) aredigiblefor servicesfromtheDivision of Servicesfor People
with Disabilities at thetimetheindividual s begin working for the
employer claimingthetax credit.

An employer qualifiesfor thiscredit only if theindividual with a
disahility : (1) worksin thisstatefor at least 180 daysin ataxable
year for that employer; and (2) ispaid at least minimum wages by
that employer.

Thecredit authorized by law shall bein anamount equal to 10 percent
of thegrosswagesearned in thefirst six monthsof employment by
theindividual with adisability, and 20 percent of the grosswages
earned in the remaining taxable year by the individual with a
disability.

The credit taken by an employer islimited to $3,000 per year per
individual with adisability.

Thecreditisallowed onlyfor thefirst twoyearstheindividual with
adisability is employed by the employer.

Credit amountsgreater than theUtah tax liability in thetax year in
which the credit is earned may be carried forward to each of the
following two tax years. Carryforward credits shall be applied
against the tax liability of any year before the application of any
creditsearned in thetax year.

Employersmust attach form TC-40HD, Tax Credit for Employers
Who Hire Persons with Disabilities, showing the Division of
Servicesfor Peoplewith Disabilitiescertification, and theamount
they are claiming, tothereturn.

Line 18k Recycling M arket Development Zone
Tax Credit

(Utah Code Ann. Section 59-7-610)

For tax years beginning on or after January 1, 1996 and ending
December 31, 2000, the Utah Legidature hasauthorized anonre-
fundable tax credit to individuals in a recycling market develop-
ment zoneasdefinedin Section 9-2-1502. Thecredit consistsof : (a)
5 percent of the purchase price paid during the taxable year for
machinery and equipment used directlyin commercial composting
or manufacturingfacilitiesor plant unitsthat manufacturerecycled
items or reduce or reuse postconsumer waste material; and (b) 20
percent of net expenditures up to a maximum credit of $2,000 to
third parties for rent, wages, supplies, tools, test inventory, and
utilities made by the taxpayer for establishing and operating
recycling or composting technology in Utah.

Thetotal credit allowed may not exceed 40 percent of the entity's
Utahtax liability.

Anyamount of thetotal tax credit allowed that isattributabletothe
purchase of qualified machinery and equipment that exceed the
current year tax liability may becarriedforwardthreeyearsasacredit
against Utah tax due.

For detail edinstructionsregardingthedigibility of particul ar equip-
ment and expenses for this tax credit, please see form TC-40R,
Recycling Market Devel opment Zone Tax Credit, or contact the
Department of Community and Economic Devel opment. Y oumust
attach form T C-40R, showingthe Department of Commercecertifi-
cation for machinery and equi pment purchases, and theamount you
areclaiming, toyour return.

Line 18l Energy Systemsinstallation Credit
Toqualify for theenergy credit, you must haveinstalled an active
or passive solar system, awind system, a hydroenergy system, or
abiomasssystemduringthetax period. Insul ation, stormwindows,
stormdoorsand other ener gy saving devicesnot mentioned above
do not qualify for thiscredit.

The credit for residential units is 25 percent of the cost of the
energy system, not toexceed $2,000 per residential unit. Thecredit
for commer cial unitsis 10 percent of the cost of the system, not to
exceed $50,000 per commercia unit. Y oumust attach acopy of form
TC-40E, “Utah Energy Tax Credit for Energy Systemsl|nstall ation”

showing thecomputation of your credit, andtheapproval seal from
the Utah Energy Officethat the system hasbeen installed and isa
viable system for saving energy.

The energy systems installation credit is nonrefundable. The
amount of thequalifying credit that may beclaimedislimitedtothe
amount of Utah incometax due. Any unused credit may becarried
forward for up tofour yearsto offset any futureyear’ stax liability.
Enter thecredit online 18l.

Y ou may obtain form TC-40E and asystemscertification fromthe
Officeof Energy & ResourcePlanning, 1594 W North Temple, Suite
3610, SLC, Utah 84114, telephone(801) 538-5428. For additional
information seetheinstructionson form TC-40E.

Line19Total NonrefundableCredits
Total lines 18athrough 18I.

Line 20 Net Tax Due
Linel7lessline19 (cannot belessthan the $100 minimum tax per
corporation listed on Schedule M).

Line21a Mineral Production Withholding Credit
(R865-14W-1)

A refundable credit is allowed for Utah tax withheld from the
corporation’ smineral production paymentsasindicated on forms
TC-675Ror federal scheduleK-1(s). FormTC-675Ror K-1mustbe
attached when creditisclaimed.

Line21b Credit for Agricultural Off-Highway
Gasolineand Undyed Diesel Tax

(Utah CodeAnn. Section59-13-202)

Thiscreditisonly for fuel purchasedin Utah to operate stationary
farm machinery used solely for commerical nonhighway agricul -
tural use that was taxed at the time of purchase. Activities that
would NOT qualifyfor thiscreditinclude, but arenot limitedto, the
following: Golf courses, horse racing, boat operations, highway
seeding, vehiclesregistered for highway use, hobbies, farming for
personal use, etc.

Thefuel tax rates changed in 1997. Complete the fuel worksheet
bel owtomatchthefue tax rateswiththeaffectedtax period. Thetax
rateis19 cents per gallon for gasoline purchased between 1/1/97 -
4/30/97; 19.5 centsfor gasolinepurchased between 5/1/97 - 6/30/97,
and 24.5 centsfor gasolinepurchased between 7/1/97- 12/31/97. The
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tax credit for undyed diesd is 24.5 cents per gallon if purchased
between 7/1/97 - 12/31/97. Therewashotax credit for undyed diesd
purchased before 7/1/97. Keep all personal records, forms, and
worksheets to support your deduction.

FUEL WORKSHEET Gallons  Tax rate Amount
a Motor Fuel 1/1/97-4/30/97 .19
b. Motor Fuel 5/1/97-6/30/97 X .195
c. Motor Fuel 7/1/97-12/31/97 .245
d. Undyed Diesel 7/1/97-12/31/97 245

Total refund (Multiply each qualified gallon by the tax
rate that applies. Then add lines a. through d. and enter
the total on line 21b.)

Line 21c Total Prepayments

A refundable credit is allowed for advance payments made as
quarterly prepayments and extension payments (form TC-559).
Also include any overpayments from a prior year applied to this
year. See ScheduleE.

Line21d Amended ReturnsOnly (PreviousPay-
ments L ess Previous Refunds)

Thislineshould only beused for amendedreturns. Whenfilingan
amended return, enter the amount of tax paid with the original
return and/or subsegquent payments of the tax prior to filing this
amendedreturnlessany previousrefunds(excluderefundinterest).

Line22 Total RefundableCredits
Add lines 21athrough 21d.

Line 23 Overpayment
Enter amount of overpayment (if line 22 is larger than line 20,
subtract line 20 from line 22)

Line 24 Refund to be Applied to Next Taxable

Y ear

As a convenience to refund filers, all or part of a refund may be
applied asan advance payment for thenext tax year. Enter amount
to be applied (must be less than or equal to refund).

Line 25 Refund
Line23lessline24. CarrythisamounttoformTC-20, line8.

Line26 Total Tax Due
Enter amount due (if line20islarger than line 22, subtract line22
fromline20). Carrythisamounttoform TC-20, line7.

Line27 Quarterly Estimated Prepaymentsmeeting
Exception

Check boxes corresponding to the four quarterly prepaymentsfor
those quartersin which exceptionsto the penalty exists. Refer to
General Instruction 6, pagel, for exceptionsto penalty on estimated
prepayments. Attach supporting documentation.

INSTRUCTIONSFOR SCHEDULE B
ADDITIONSTO UNADJUSTED INCOME

Linellnterest From StateObligations

Interest from bonds, notes, and other evidences of indebtedness
issued by any state of the United States, including any agency and
instrumentality of a state of the United States.

Lines 2a - 2e, the following taxes must be added back if they were
deducted in arriving at unadjusted income.

Amounts included in federal taxable income from refunds of the
following taxes should be netted against smilar taxes on the
appropriatelines.

Line 2alncome Taxes Paid to Any State
Add taxes imposed by any state that are measured by income.

Line 2b Franchise or Privilege Taxes Paid to Any
State

Add franchise taxes paid by a corporation to any state for taxes
imposed for the privilege of doing business or exercising its
corporatefranchise.

Line 2c Corporate Stock Taxes Paid to Any State
Add corporate stock taxes paid to any state.

Line 2d Foreign Taxes Paid

Add any income, franchise, or capital stock taxes imposed by a
foreign country, aUnited States possession, or theCommonwealth
of Puerto Rico.

Line 2e Business and Occupation Taxes
Add business and occupation taxes deducted for federal purposes.

Line3 SafeHarbor Lease (SHL) Adjustments
Reverse the effects of SHL adjustments. SHL's originated from
adjustmentsprimarily availabletobusinessesduring theyears 1981
and 1982 under ERTA. These provisions allowed transfers of
certaintax benefitsfor federal tax purposes. However, Utah did not
adopt these provisions and the effects of any remaining SHL
adjustments must be reversed for Utah purposes.

SHL Purchaser/L essor
Additionsto income:

(1) interest expense

(2) depreciation claimed on SHL property

SHL Seller/Lessee

Additionsto income;

(1) amount of gain on the sale of federal tax benefits
(2) rental expense on SHL property

Line 4 Capital Loss Carryover

Add capital lossesthat were deducted on a Utah corporate return
in previousyears, but are used to offset capital gainson thisyear's
federal return.

Line5(a) Contributionsto Qualified Sheltered
Workshops

Enter the amount of contributions claimed as a Utah tax credit on
Schedule A, line 18a. Utah statute precludes a deduction for this
item when a Utah credit isbeing claimed.

Line5(b) Contributionsfor High Technology Equip-
ment

Enter theamount of contributions claimed asa Utah tax credit on
ScheduleA, line18(b). TheUtah statuteprecludesadeduction for
thisitemwhen aUtah credit isbeing claimed.

Line6 DeductionsTaken Previoudy on theUtah
Return

Include any deduction on the federal return that has been previ-
ously deducted on the Utah return.
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Line7 Federal CharitableContributions
Addfederal charitablecontributionsfromfederal form 1120, line19.

Line8 Gain/L osson Section 338(h)(10) or 336(€)
Add theamount of gain or lossdetermined under Utah Code Ann.
Section 59-7-114(3) relating toatarget corporation under Section
338, Internal Revenue Code, if that gain or loss has not been
included in unadjusted income; and the amount of gain or 1oss
determined under Utah Code Ann. Section 59-7-115 relating to
corporationstreated for federal purposes as having disposed of its
assetsunder Section 336(€), Internal Revenue Code, if that gain or
loss has not been included in unadjusted income.

Thepurposeof thisaddition isto makesurethat thegain or losson
IRC 338(h)(10) and 336(€) transactions are treated similarly for
Utah and federal purposesasadeemed sale of assets. Thegain or
lossisonly added if it hasnot already been included in unadjusted
income.

Line 9 Bass Adjustments

Utah laws generally follow the Internal Revenue Code for depre-
ciation, amortization, and basis. However, basisdifferencesocca-
sionally arise dueto differences between state and federal lawsin
limited instances. Someexamplesof such instances may include:
a) an IRC 338 eection in atax year beginning prior to January 1,
1994; b) adjustments attributed to the federal consolidated rules
under IRC 1502. A company may not deduct basis differences
generated by errorsin prior returnsinyearswhen Utah andfederal
depreciation or amortization amountsarerequired to bethe same.

Line 10 Expenses Attributable to 50 percent
Unitary Foreign Dividend Exclusion

Add the expenses directly and indirectly attributable to the divi-
dends from subsidiaries excluded on TC-20, Schedule C, line 7
(i.e., 50 percent of theunitary foreign dividends). Indirectinterest
expense attributabl e to excluded dividendsis determined by mul-
tiplyingtotal interest expenseby afraction, thenumerator of which
isthetaxpayer'saverageinvestment in dividend paying subsidiar-
ies, and the denominator of which is the taxpayer's average
investment in total assets.

Line 11 Installment Sales Income Previoudly
Taxed for Federal But Not for Utah Purposes

Add installment salesincome from installment salesmadein tax
years beginning before January 1, 1994 if the Utah installment
sales provisions were followed under former Utah Code Ann.
Section 59-7-119. If theUtah installment provisionswereused on
the Utah return, then a timing difference was created between
federal and Utah purposes.

Line12Refund Received from Utah Educational
SavingsPlan (UESP)

The participants in the Utah Educational Savings Plan should
receivea” Statement of Withhol ding For Utah Educational Savings
Plan,” form TC-657H, from the trustee of the Utah Educational
SavingsPlan Trust. Enter theamount fromline6 of form TC-675H.
Attach a copy of form TC-675H to the return. If you have any
questionsabout UESP, call 1-800-418-2551.

Line13Income/LossFrom IRC Section 936 Cor po-
rations

IRC Section 936 corporationsarefully includablein thecombined
report. Addincome/lossfrom IRC Section 936 corporations.
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Linel4ForeignlIncome/L ossFor " Worldwide"

Combined Filers

Corporations decting to file a worldwide combined report must
include income/loss of each corporation in the unitary group
regardless of the country in which the corporations are incorpo-
rated or conduct business. Add income/loss before extraordinary
items and prior period adjustments and before the provision for
income, war profits, and excessprofitstaxesasreported on federal
form 5471 for foreign corporations.

Line 15 Income/L oss of Unitary Corporations Not
Included On The Federal Consolidated Return
Add income/loss of unitary corporations owned greater than 50
percent whoseincome/lossis not included on the federal consoli-
dated return. Pleaserefer to General Instruction 11 for additional
information on unitary combined filings.

Line 16 Total Additions
Add lines 1 through 15 and enter the result on this line and on
Schedule A, line 2.

INSTRUCTIONSFOR SCHEDULEC
SUBTRACTIONSFROM UNADJUSTED
INCOME

Line 1 Intercompany Dividend Elimination

Deduct dividends received from U.S. corporations owned greater
than 50 percent whoseincomeisincluded on thisreturn and whose
dividend has not been previously eliminated.

Line 2 Foreign Dividend Gross-up
Deduct theforeign dividend gross-upincludedin grassincomefor
federal income tax purposes under |RC Section 78.

Line 3 Net Capital Loss

The corporation must include its capital losses on thislineif an
election is being made to take a deduction for capital losses
incurredinthetaxableyear. If acurrent year deductionisnot taken,
thelossmust becarried forward asprovidedin IRC 1212(a)(1)(B)
and (C).

Line 4(a) Federal Jobs Credit
Deduct theamount of sal ary expensereduction duetoclaimingthe
federal jobs credit under IRC 51.

Line 4(b) Research and Development

Deduct qualified research and basic research expense deduction
duetoclaimingtheresearch and devel opment credit under Section
41, Internal Revenue Code.

Line 4(c) Clinical Testing Expense
Deduct qualified clinical testing expense due to claiming the
federal orphandrugcredit under Section 28, Internal RevenueCode.

Line4(d) Other Federal Credits
Subtract expensereduction attributableto claiming any other fed-
eral credit.

Line5SafeHarbor Lease(SHL) Adjustments
Seeinstructions on page 8 for additions to unadjusted income for
ScheduleB, line3, for general SHL information.



SHL Purchaser/L essor

Subtractionsfromincome:

() rental income

(2) amortization of thepurchasepriceof tax benefits(purchaseprice
of tax benefits must be capitalized)

SHL Seller/L essee
Subtractionsfromincome:

(1) interestincome

(2) depreciation on SHL property

Line6IncomePrevioudy Taxed

Subtract any income on thefederal corporatereturn, form 1120 or
1120-A, that hasbeen previoudly taxed by Utah. Attach supporting
schedules and documentation.

Line7 50 percent Exclusion for DividendsFrom
Unitary Foreign Subsidiaries

Deduct 50 percent of thedividendsdeemed received or received from
subsidiariesthat aremembersof theunitary group and areorganized
or incorporated outside of the United States, unless those subsid-
iariesareincludedin acombined report. Inthat case, thedividends
areeliminated asan intercompany transaction.

For corporationsfiling awater'sedgecombined report, the50 percent
exclusion includes dividends from unitary foreign corporations,
foreign sales corporations, and subpart F income.

Line8 50 percent Exclusion of " Foreign Operating

Company" Income

Deduct 50 percent of the adjusted income of a foreign operating
company unlessthetaxpayer i sfiling aworldwidecombined report.
A foreign operating company is a corporation (other than an IRC
Section 936 corporation) incorporated in the United Stateswith 80
percent or more of its business activity, based on the property and
payroll factors, conducted outside the United States.

In cal culating thissubtraction, nodeductionisallowablefor foreign
taxes. Note: Thisisachangefrom pre-1994 law.

Line9 Gain or Losson Certain Stock Sales

Subtract thegain or losson thesal esof stock included in unadjusted
income, yet not taxabl efor federal purposesbecausethetransaction
is considered to be a deemed sale of assets under IRC Sections
338(h)(10) or 336(e).

The purpose of thissubtraction isto avoid the doubl e taxation that
will occur if both the gain on the stock sale and the gain on the
deemed sal eof assetswereincludedinincome. TheUtah lawfollows
thefederal statutethat taxesthe gain on the deemed sale of assets.

Linel0BasisAdjustments

Includeadjustmentsto gains, | 0sses, depreci ation expense, amorti-
zation expense, and similar itemsdueto adifference between basis
for federal and Utah purposes as explained in instructions for
ScheduleB, line9, page9.

Line 11 Interest Expense
Deductinterest expensenot deducted onthefederal corporatereturn
under Sections265(b) or 291(e), Internal Revenue Code.

Linel2DividendsFromInsuranceCompany Subsid-
iaries

Deduct dividendsreceived from subsidiariesowned greater than 50
percent that areinsurancecompaniestaxed on their Utah premiums.

Linel13 PaymentsMadetotheUtah Educational

SavingsPlan

Thepartici pantsintheUtah Educational SavingsPlan shouldreceive
a" Statement of WithholdingsFor Utah Educational SavingsPlan,"
formTC-657H, fromthetrusteeof theUtah Educational SavingsPlan
Trust. Includeon thislinetheamount fromline4 of form TC-675H.
Attach a copy of form TC-675H to the return. If you have any
questionsabout UESP, call 1-800-418-2551.

Linel4Total Subtractions
Add lines 1 through 13. Enter the amount on line 14 and on
Schedule A, line 3.

INSTRUCTIONS FOR SCHEDULE D UTAH
CONTRIBUTIONS DEDUCTION

Compute deduction for Utah contributions (Utah Code Ann. Sec-
tion 59-7-109(2)).

Line 1 Apportionable Income Before Contribu-

tions Deduction
Enter amount indicated on Schedule A, line7.

Line2Utah Contribution Limitation Percentage
PercentagerateaccordingtoUtah Code Ann. Section59-7-109(2) is
preprinted onthisline.

Line3Utah Contribution Limitation
Multiply line 1 by line 2 and enter limitation amount here. If line
lisaloss, then no contributions deduction is allowed.

Line4Current Year Contribution
Enter contributionsfor the current year.

Line5Contribution Carryforward

Any charitable contributions made in a taxable year beginning on
or after January 1, 1994, which arein excess of theamount all owed
as adeduction for Utah purposes, may be carried forward to the 5
succeeding taxable years in the same manner as allowed under
federal law. Attach a schedule showing contributions made in
taxableyearsbeginning on or after January 1, 1994 that exceed the
Utah contribution limitation, have not been previoudy carried
forward, and areavailableto be carried forward tothe current year.

Line 6 Total Contributions Available
Addline4 plusline5.

Line 7 Utah Allowed Contributions Deduction
Enter thelesser of line 3 or line 6 here and on Schedule A, line 8.

INSTRUCTIONSFOR SCHEDULEJ
APPORTIONMENT SCHEDULE

Determineapportionment fraction by compl etingthisschedule. The
factorsexpressapercent for tangiblepropertyin Utah, for wagesand
salariesin Utah, andfor salesin Utah. Thesefactorsaretobeadded
together and divided by the number of factors present (typically 3)
toarrive at the Utah apportionment fraction cal culated tosix deci-
mals. Thisfraction istobeapplied to the apportionableincome (or
loss) toarriveat theamount of income(or | 0ss) apportionedto Utah.
In caseswhere one or more of thefactorsisomitted dueto peculiar
aspectsof thebusiness operations, the corporation should divide by
the number of factors present.
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Income or loss from partnership or joint venture interests shall be
included inincomeand apportioned to Utah through application of
thethree-factor formula consisting of property, payroll, and sales.

For apportionment purposes, the portion of partnership or joint
ventureproperty, payroll, and salestobeincludedinthecorporation’s
property, payroll, and sales factors shall be computed on the basis
of the corporation's ownership interest in the partnership or joint
venture.

Briefly describe the nature and location(s) of your Utah business
activitiesin the space provided at the top of this schedule.

Lines1(a)-(e) TangibleProperty

Show the average cost value during the taxable year of real and
tangible personal property used in the business within the state
(including leased property) in column A; and overall (including
Utah) incolumnB.

Property owned by the corporation is valued at its original cost.
Property rented by the corporation isvalued at eight times the net
annual rental rate. Net annual rental rateistheannual rental rate
paid by the corporation less the annual rate received by the corpo-
ration from subrentals.

Theaveragevalueof property shall bedetermined by averagingthe
cost values at the beginning and end of the tax period. However,
monthly valuesmay beused or required if monthly averaging more
clearly reflects the average val ue of the corporation’s property.

A supporting schedule should be attached whenever monthly
averaging is used.

Line2 Total Tangible Property
Enter totals of lines 1(a)-(€) in the respective columns.

Line 2a Property Fraction
Determine property fraction: column A, line 2 divided by column
B, line2.

Line 3 Wages, Salaries, Commissions, and Other

Includable Compensation
Wages, salaries, commissions, and other includabl e compensation
pai dtoemployeesfor personal servicesmust beincludedintheUtah
factor to the extent that the services, for which the compensation
was paid, wererendered in Utah.

Compensation ispaid in the stateif (1) theindividual’s serviceis
performed entirely within the state; (2) theindividual’s serviceis
performed both within and without the state, but the service per-
formed without the state is incidental to the individual’s service
within the state; or (3) someof the serviceisperformed in the state
and (a) thebase of operationsor, if thereisnobase of operation, the
placewherethe serviceisdirected or controlled iswithin the state,
or (b) thebaseof operationsor theplacewheretheserviceisdirected
or controlled is not in any state where some part of the serviceis
performed, but theindividual’ sresidenceisin thisstate.

Amounts reportable for employment security purposes may ordi-
narily be used to determinethe wage factor.

Line3(a) WagesFraction
Determinewagefraction: columnA, line3divided by columnB, line
3. Overall wages, including Utah, arelistedin column B.

Lines 4(a)-(e) Gross Receipts From Business

The salesfactor isthe percentage the sales or charges for services
within the state for thetaxable year bear to the overall salesfor the
taxableyear. Grossreceiptsfromtheperformanceof servicesarein
this state to the extent the services are performed in this state.

Salesof tangiblepersonal property areinthisstateif thepropertyis
deliveredor shippedtoapurchaser withinthisstateregard essof the
F.O.B. point or other conditions of the sale, or if the property is
shipped from an office, store, warehouse, factory, or other place of
storage in this state and: (1) the purchaser is the United States
Government, or (2) the corporation isnot taxablein the state of the
purchaser.

Nexus: Thejurisdictional link that must be present before a state
may tax a corporation upon its activities within a state’ s borders.

Note: Exception to the above method for securities brokerage
businesses can be found in the Utah Code Ann. Section 59-7-
319(3).

Line5 Total Salesand Service
Enter totals of lines4(a)-(e) in their respective columns.

Line5(a) Sales Fraction
Determine salesfraction: column A, line 5 divided by column B,
line5. Overall sales, including Utah, arelisted in column B.

Line 6 Total Fraction
Enter total of lines 2(a), 3(a) and 5(a).

Line7 Apportionment Fraction
Calculatetheapportionment fractiontosix decimals: Line6divided
by the number of factors used (typically 3 - property, wages and
sales). If oneor moreof thefactorsarenot present (i.e., thereisazero
represented onlines2, 3, or 5in column B), divideby thenumber of
factorspresent. Enter apportionment fraction hereand on Schedule
A,linel0.

INSTRUCTIONSFOR SCHEDULEH
NONBUSINESS INCOME SCHEDULE

Determine nonbusinessincomeall ocated to Utah and outside Utah
by completing this schedule. All income that arises from the
conduct of the trade or business operations of a corporation is
businessincome.

Nonbusinessincomemeansall income other than businessincome
andwill benarrowly construed. Intangibleincomemust beproperly
classified and based upon factual evidence. Theburden of proof is
on the corporation to justify the manner in which the income is
claimedonthereturn.

Interestincomei sbus nessincomewheretheintangibl ewith respect
towhich theinterest wasreceived arisesout of or wascreatedin the
regular course of thetaxpayer’ strade or businessoperations. (Ref-
erence: Utah AdministrativeRuleR865-6F-8(A)(3)(c))

Dividendsarebus nessincomewherethestock with respect towhich
thedividendsarerecei ved arisesout of or wasacquiredintheregular
course of the taxpayer’s trade or business operations. Because of
theregularitywith which most corporatetaxpayersengageininvest-
ment activitiesincomearising fromtheownershipor saleispresump-
tively businessincome. (Reference: Utah AdministrativeRuleR865-

6F-8(A)(3)(d)

Page 11



Gain or lossfrom the sale, exchange, or other disposition of real or
tangible or intangible personal property constitutes business in-
comeif the property while owned by the taxpayer was used in the
taxpayer’s trade or business. (Referencer Utah Administrative
RuleR865-6F8(A)(3)(b)

Rental incomefromreal and tangiblepropertyisbusinessincomeif
theproperty with respect towhich therental incomewasreceivedis
usedinthetaxpayer’ stradeor businessor includableintheproperty
factor. (Reference: Utah AdministrativeRuleR865-6F-8(A)(3)(a))

If the corporation isclaiming only Utah nonbusinessincome, lines
lathrough 13 must be completed. If the corporation is claiming
only non-Utah nonbusinessincome, lines 14athrough 26 must be
completed. If the corporation is claiming both Utah and non-Utah
nonbusiness income, lines 1athrough 26 must be completed. Use
additional pages if necessary to provide complete information
including a description of the business purpose for making the
investment, thetransactionscreating thenon-businessincome, and
the use of revenues generated by the non-business investment.

UTAHNONBUSNESSINCOME

Lines1(a)-(d) Utah Nonbusinessincome

Compl ete each column with theinformation required and show the
grossnonbusinessincomefrom each class of incomebeing specifi-
caly allocated. Use additional pages, if necessary, to provide
complete information about additional sources of nonbusiness
income.

Line 2 Total Utah Nonbusiness|ncome
Add lines 1(a) through 1(d).

Lines 3(a)-(d) Direct Related Expenses

Describe and enter amounts of direct expenses on the same letter
lineasthe corresponding nonbusinessincomeislisted on lines 1a-
d. Direct rel ated expensesincludewages, interest, depreciation, etc.
(Reference: Utah Code Ann. Section 59-7-101(19))

Line4 Total Direct Related Expenses
Enter the sum of direct related expenses by adding lines 3(a)
through 3(d).

Line 5 Utah Nonbusiness Income Net of Direct

Related Expenses
Line2lessline4.

Line6 Beginning of Year Assets

Enter the beginning of year value of assets used to produce Utah
nonbusi nessincomein column A. Enter thebeginning of year value
of the corporation’ stotal assetsin column B. All assets, including
Utah assets, should beincluded in column B.

Line7 End of Year Assets

Enter theend of year val ue of assets used to produce Utah nonbusi-
ness income in column A. Enter the end of year value of the
corporation’ stotal assetsin column B. All assets, including Utah
assets, should beincluded in column B.

Line8 Sum of Beginningand End of Year Assets

Values
Add lines6 and 7 for each respective column.

Line9 Average Asset Values
Line8divided by 2 for each column.

Line 10 Average Assets Used to Produce Utah

Nonbusiness Income
Line9, column A divided by line 9, column B.

Line1l Interest Expense
Enter the total amount of interest deducted in computing Utah
taxableincome,

Line 12 Indirect Related Expenses for Utah Non-
business Income
Multiply line 10 by line 11.

Line 13 Total Utah Nonbusiness Income Net of
Expenses
Line5lessline12. Bring forward amount to ScheduleA, line5(a).

NON-UTAHNONBUSINESSINCOME

Lines14a-d Non-Utah Nonbusinessincome

Compl ete each column with theinformation required and show the
gross nonbusinessincomefrom each class of incomebeing specifi-
caly allocated. Use additional pages, if necessary, to provide
complete information about additional sources of nonbusiness
income.

Line 15 Total Non-Utah Nonbusiness Income
Add lines 14athrough 14d.

Lines 16a-d Direct Related Expenses

Describe and enter amounts of direct expenses on the same letter
lineasthecorresponding nonbusinessincomeislistedonlines14a-
d. Direct rel ated expensesincludewages, interest, depreciation, etc.
(Reference: Utah Code Ann. Section 59-7-101(19))

Line 17 Total Direct Related Expenses
Enter thesum of direct rel ated expensesby adding lines 16athrough
16d.

Line 18 Non-Utah Nonbusiness Income Net of

Direct Related Expenses
Linel5lessline17.

Line 19 Beginning of Year Assets

Enter thebeginning of year val ueof total assetsused to producenon-
Utah nonbusinessincomein column A. Enter thebeginning of year
value of the corporation’s total assets in column B. All assets,
including Utah assets, should beincluded in column B.

Line20 End of Year Assets

Enter theend of year value of total assets used to produce non-Utah
nonbusinessincomein column A. Enter theend of year valueof the
corporation’ stotal assetsin column B. All assets, including Utah
assets, should beincluded in column B.

Line21 Sum of Beginning and End of Y ear Assets
Values
Add lines 19 and 20 for each respective column.

Line 22 Average Asset Values
Line21 divided by 2 for each column.

Line 23 Average Assets Used to Produce Non-Utah

Nonbusinesslincome
Line22, column A divided by line22, column B.
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Line 24 Interest Expense

Enter thetotal amount of interest deductedin computing Utah taxable
income.

Line 25 Indirect Related Expenses for Non-Utah

Nonbusiness |ncome
Multiply line 23 by line 24.

Line 26 Total Non-Utah Nonbusiness |ncome Net

of Expenses
Line 18 lessline 25. Bring forward amount to Schedule A, line
5(b).
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Utah State Tax Commission
210 N 1950 W, Salt Lake City Utah 84134

Utah Corporation Franchise
or Income Tax Return

1997
TC-20

Rev. 12/97

This return is for the calendar year ending Dec. 31, 1997, or fiscal year beginning

, 19

and ending , 19

[ ]check box if name or address changed. ° DAMENDED RETURN

See page 4 for "THE REASONS FOR
AMENDING" and enter the number in this box—)

Corporation hame Federal Identification Number
Address Utah Charter Number
Telephone Number
( )
City State ZIP Code
NOTE: ATTACH ONLY THE FIRST FOUR PAGES OF YOUR FEDERAL RETURN.
Corporations included in combined filings must complete Schedule M. Check
box
1. Check if this corporation conducted any UTAH business activity during the taxable year. e 1. |:| Official
2. Check if this corporation joined in a federal consolidated return. 2. |:| (L;ST
3. Check if this return constitutes (check no more than one box): (see general instruction 11, page 2) ny
a. A "water's edge" combined report ® 3a. E
or b. A"water's edge" election under Utah Code Ann. Section 59-7-402(2) e 3b. \
or c. A"worldwide" combined report ® 3c. w
4. If an election has been made or considered to have been made on behalf of any member of the federal affiliated group
during the taxable year, check the appropriate box(es) and attach a schedule showing hames of target corporation(s)
and details of such transaction(s). See general instruction 12, page 3:
a. IRC 338 ® Ja. G
b. IRC 338 (h)(10) ® 4b. H
c. IRC 336 (e) e 4c. E
5. What is the ultimate U.S. parent's name? e
6. What is the ultimate U.S. parent's federal
identification number ?
7. Total tax due (from Schedule A, line 26) 7% 00
8. Refund (from Schedule A, line 25) 8 00
9. Total the penalties and interest listed below and enter on this line
Late filing penalty $ Interest  $ Late payment
Penalty for underpayment Extension penalty 9 -
of required prepayment $ penalty $—— $
10. Total remitted (add lines 7 and 9) e |10 00
Make check payable to: UTAH STATE TAX COMMISSION
11. Total refund (line 8 less line 9) 111 $ 00
Check the appropriate box |:| Schedule A |:| Schedule H |:| Schedule M Official Use Only
for each schedule that is
attached to this filing |:| Schedule B, C, and D |:| Schedule J
Under penalties of perjury, | declare that to the best of my knowledge and belief, this return and
accompanying schedules reflect my true tax status.

Signature of officer

Date signed

Title

Paid preparer's signature Date signed

Check if
self-employed

Preparer's Social Security no.

Paid
Preparer's| Firm's name (or yours if self-employed) Telephone number E.I. number
Section
Paid preparer's complete address City State ZIP code




Supplemental Information To Be Supplied By All Corporations

1. [ JvYes [ |No Did the corporation at any time during its income year own more than 50 percent of the voting stock
of another corporation or corporations?

If yes, provide the following for each corporation so owned: (attach additional pages if necessary)
Name of corporation

Address

Percentage of stock owned % Date stock acquired

2. | lYes | INo Is50 percent or more of the voting stock of this corporation owned by another corporation?
If yes, provide the following information about the corporation:
Name of corporation
Address

Percentage of stock held %

3. IYes [ INo Did this corporation or its subsidiary(ies) have a change in control or ownership, or acquire ownership
or control of any other legal entity this year?

4. Where are the corporate books and records maintained?

5. Which is the state of commercial domicile?

6. What is the last year for which a federal examination has been completed?

Under separate cover, send a summary and supporting schedules for the federal adjustments and the federal tax
liability for each year for which federal audit adjustments have not been reported to the Tax Commission and indicate
date of final determination. Forward information to Utah State Tax Commission, Auditing Division, 210 North 1950
West, Salt Lake City, Utah 84134-0300.

7. For what years are federal examinations now in progress, or final determination of past examinations still pending?

8. For what years have extensions for proposing additional assessments of federal tax been agreed to with the Internal
Revenue Service?

SCHEDULE E - PREPAYMENTS/EXTENSIONS

Extension of Time To File
This is an extension of time to file your Corporate Return - NOT an extension of time to pay your taxes. You are automatically allowed an
extension of up to six months from your original due date to file your return. However, if the prepayment requirements (see instructions)

have not been met on or before the original due date, penalties will be assessed.

1. Overpayment applied from prior year - - - e 1.
2. Extension prepayment Date Check number - 2.
3. Other prepayments (attach sheet if necessary)

a. Dae_ === Check number 3a.

b. Date _ Check number 3b.

C.Date  Checknumber | 3C.

d. Date Check number 3d.

Total of other prepayments (add lines 3a through 3d) 3. ‘

4. Total prepayments (add lines 1, 2, and 3, enter on this line and on Schedule A, line 21c) ‘ 4. ‘




SCHEDULE A  coMpUTATION OF UTAH NET TAXABLE INCOME AND TOTAL TAX DUE ReTV.C'fz?gQ

Corporation Name Taxable Year Ending Federal Identification Number
1. Unadjusted income/loss (see instructions page 4) 1 00
2. Additions to unadjusted income (Schedule B, line 16) 2 00
3. Subtractions from unadjusted income (Schedule C, line 14) 3 00
4. Adjusted income (line 1 plus line 2, less line 3) 4 00
5. Nonbusiness income net of related expenses from Schedule H:
(a) Allocated to Utah (from Schedule H, line 13) ®|5a 00
(b) Allocated outside Utah (from Schedule H, line 26) - ®| 5b 00
6. Nonbusiness income total (add lines 5a and 5b) ° 6 00
7. Apportionable income before contributions deduction (line 4 less line 6) 7 00
8. Utah contributions (Schedule D, line 7) 8 00
9. Apportionable income (line 7 less line 8) 9 00
10. Apportionment fraction (100% or Schedule J, line 7) 10 %
11. Apportioned income (line 9 multiplied by line 10) [ 11 00
12. Nonbusiness income allocated to Utah (from line 5a above) L4 12 00
13. UTAH TAXABLE INCOME/LOSS (add lines 11 and 12)(see instructions page 5) - - ° 13 00
If line 13 is a (loss), Did you elect to forego the Federal net operating loss carryback? You must select Yes or No. If you o D Yes |:| No
do not make a selection, it will be assumed that your answer is No and the loss will be treated as carryback.
If an election to forego a loss carryback for federal purposes has been made, a similar election is deemed made for Utah purposes unless a
Utah election is made to carry back Utah net losses. Once made, an election to forego the loss carryback is irrevocable for that taxable year.
14. Utah net loss carried forward from prior years (attach documentation) (see instructions page5) e 14 00
15. NET TAXABLE INCOME (line 13 less line 14) o L] 15 00
16. Calculation of tax (see instructions page 5)
(a) Multiply line 15 by .05, or $100 minimum per
corporation listed on Schedule M, whichever is greater e [16a 00
(b) Interest on installment sales deferred tax (see instructions page 5) ® |16b 00
17. Tax amount (add lines 16a and 16b) e - - - - 17 00
18. Nonrefundable Credits (see line-by-line instructions pages 5-7)
a. Qualified sheltered workshop cash contribution credit e [18a 00
b. High technology equipment contribution tax credit - ® [18h 00
¢. Utahmunicipal, U.S. and agency bond interest tax credit ® [18c 00
d. Enterprise zone credit ) ® [18d 00
e. Utah steam coal credit (15 year carryforward) e |18e 00
f. Clean fuel vehicle credit - (must attach form TC-40V) - @ |18f 00
g. Clean fuel alternative credit - (must attach form TC-40F) @ [18g 00
h. Historic preservation credit (must attach form TC-40H) e [18h 00
i. Low income housing credit (see instructions) ® |18i 00
j. Credit for employers who hire disabled employees (attach TC-40HD) ® [18] 00
k. Recycling market development zone credit o |18k 00
(must attach form TC-40R)
| Energy systems installation credit (attach TC-40E) - e |18l 00
19. Total nonrefundable credits (add lines 18a through 18I) 19 00
20. Net tax due (line 17 less line 19)(cannot be less than minimum tax per corporation) - ™ 20 00
21. Refundable Credits (see line-by-line instructions pages 7 - 8)
a. Mineral production withholding (attach TC-675R) e |214 00
b. Off-highway Utah agricultural gas tax credit - @ |21b) 00
C. Total prepayments (Schedule E, line 4) o |21¢ 00
d. AMENDED RETURNS ONLY (see instructions page 8) 21d 00
22. Total refundable credits (add lines 21a through 21d) 22 00
23. Overpayment - if line 22 is larger than line 20, subtract line 20 from line 22 e ) 23 00
24. Amount of overpayment to be applied as advance payment for next tax year - - - ° 24 00
25. Refund (line 23 less line 24) (enter amount on form TC-20, line 8) - - - L] 25 00
26. Total tax due - if line 20 is larger than line 22, subtract line 22 from line 20 (enter amount on
form TC-20, line 7) - : - e |26 00
27. Check boxes corresponding with installments that qualify for exceptions (see General i 3 :.3 ﬁ

Instruction 6, page 1). Attach supporting documentation.




SCHEDULES B, C, AND D

TC-20B-D

Rev. 12/97
Corporation Name Taxable Year Ending Federal Identification Number
SCHEDULE B ADDITIONS TO UNADJUSTED INCOME
1. Interest from state obligations (see instructions page 8) 1 00
2.a. Income taxes paid to any state 2a 00
b. Franchise or privilege taxes paid to any state 2b 00
c. Corporate stock taxes paid to any state 2c 00
d. Anyincome, franchise, or capital stock taxes imposed by a foreign country 2d 00
e. Business and occupation taxes paid to any state 2e 00
Safe harbor lease adjustments (see instructions page 8) 00
Capital loss carryover (see instructions page 8) 00
5.a. Enter amount of contributions to sheltered workshops claimed as a tax credit on Schedule A, line 18a 5a 00
b. Enter amount of deduction for high technology equipment claimed as a tax credit on Schedule A, line 18b 5b 00
6 Deductions taken previously on the Utah return 6 00
7 Federal charitable contributions fro m federal form 1120, line 19 (see instructions page 9) 00
8. Gain/loss on Section 338(h)(10) or Section 336(e) Internal Revenue Code (see instructions page 9) 8 00
9. Adjustments due to basis difference (see instructions page 9) 9 00
10. Expenses attributable to fifty percent unitary foreign dividend exclusion (see instructions page 9) 10 00
11. Installment sales income previously taxed for federal, but not for Utah purposes (see instructions pg. 9) 11 00
12. Refund received from Utah Educational Savings Plan (see instructions page 9) 12 00
13. Income/loss from IRC Section 936 corporations (see instructions page 9) 13 00
14.  Foreign income/loss for "worldwide" combined filers (see instructions page 9) 14 00
15. Income/loss of unitary corporations not included on the federal consolidated return (see inst. on pg. 9) 15 00
16. Total additions (add lines 1 through 15) (enter here and on Schedule A, line 2) 16 00
SCHEDULE C SUBTRACTIONS FROM UNADJUSTED INCOME
1 Intercompany dividend elimination (caution: see instructions page 9) 1 00
2 Foreign dividend gross-up (see instructions page 9) - 2 00
3. Net capital loss (see instructions page 9) 3 00
4 Salary expense related to federal jobs credit (see instructions page 9) 4a 00
Qualified and basic research expense related to federal R&D credit (see instructions page 9) 4b 00
Qualified clinical testing expense related to federal orphan drug credit (see instructions page 9) 4c 00
Any decrease in any expense deduction for federal income tax purposes due to claiming any other
federal credit. (Attach schedule) (see instructions page 9) ad 00
5. Safe harbor lease adjustments (see instructions page 10) 5 00
6. Income previously taxed by Utah (see instructions page 10) 6 00
7. Fifty percent exclusion for dividends from unitary foreign subsidiaries (see instructions page 10) 7 00
8. Fifty percent exclusion of "foreign operating company" income (see instructions page 10) 8 00
9. Gain or loss on stock sale not recognized for federal purposes (but included in unadjusted
income) when IRC 338(h)(10) or 336(e) has been elected (see instructions page 10) 9 00
10. Basis adjustments (see instructions page 10) 10 00
11 Interest expense not deducted on federal return under IRC 265(b) or IRC 291(e) 11 00
12. Dividends received frominsurance company subsidiaries that are taxed on their premiums 12 00
13. Payments made to the Utah Educational Savings Plan 13 00
14, Total subtractions (add lines 1 through 13) (enter here and on Schedule A, line 3) 14 00
SCHEDULE D UTAH CONTRIBUTIONS DEDUCTION
1. Apportionable income before contributions deduction (Schedule A, line 7) 1 00
2. Utah contribution limitation rate (decimal) 2 .10
3. Utah contribution limitation (multiply line 1 by line 2) (if line 1 is a loss, no contribution is allowed) 3 00
4. Current year contribution (see instructions page 10) - 4 00
5. Utah contribution carryforward (attach schedule, see instructions page 10) 5 00
6. Total available contributions deduction (line 4 plus line 5) 6 00
7. Utah allowed contributions deduction (lesser ofline 3 or 6; e nter here and on Schedule A, line 8) 7 00




SCHEDULE J - APPORTIONMENT SCHEDULE TC-20J

Rev. 12/97
Corporation Name Taxable Year Ending Federal Identification Number
Describe briefly the nature and location(s) of your Utah business activities:
Inside Utah Inside and Outside Utah
1. TANGIBLE PROPERTY
Column A Column B
(@ Land : e | 1(a) oo | * 00
(b) Depreciable assets o | 1(b) 00 | 00
(©)  Inventory and supplies : ol 1(0) 00 | e 00
(d) Rented property e | 1(d) 00 | e 00
(e) Other tangible property e | 1(e) 0 | e 00
2. TOTAL TANGIBLE PROPERTY (total 1(a) through 1(e)) o | 2 00 | e 00
(a) Fraction (column (A), line 2 divided by column (B), line 2) 2(a)
3. WAGES, SALARIES, COMMISSIONS, AND ol 3 00 °
OTHER INCLUDABLE COMPENSATION 00
(a) Fraction (column (A), line 3 divided by column (B), line 3) 3@)
4. GROSS RECEIPTS FROM BUSINESS ol 4
(@) Sales (gross receipts less returns and allowances) @) 00
(b) Sales delivered or shipped to Utah purchasers:
(1) Shipped from outside Utah | 4(b1) 00
(2) Shipped from within Utah ® | 4(b2) 00
(c) Sales shipped from Utah to:
(1) United States Government e[ 4(c1) 00
(2) Purchasers in a state(s) where the taxpayer has no
nexus (The corporation is not taxable in the state of o | 4(c2) 00
purchaser)
(d) Rentand royalty income e | 4(d) 00 ° 00
(e) Service income (attach schedule) o | 4(e) 00 ° 00
5.TOTAL SALES AND SERVICES (total 4(a) through 4(e)) e | 5 0 | e 00
(@  Fraction (column (A), line 5 divided by column (B), line 5) 5(a)
6. TOTAL OF LINES 2a, 3a,AND 5a - o - — - - 6
7. Calculate the APPORTIONMENT FRACTION to six decimals: (line 6 divided by 3 or the number 7
factors present) (Also enter on Schedule A, line 10).

NOTE: This schedule is to be used only if income is taxable in another state
and should be apportioned to Utah.




SCHEDULE H - NONBUSINESS INCOME NET OF EXPENSES

TC-20H
Rev. 12/97

Corporation Name

Taxable Year Ending

Federal Identification Number

Note: Failure to complete all information required below may result in automatic disallowance of the nonbusiness income claimed

Utah Nonbusiness Income (Allocated to Utah)

(See instructions pages 11-13)

Descrpionof ah | AUt Dl Pavor of | Begming vl oest | Ending Ve of VoS ent [ e
Asset(s) Income Nonbusiness Income Nonbusiness Income Income
la.
1b.
lc.
1d.

2. Total Utah nonbusiness income (add lines 1a through 1d)

3a. Description of direct expense related to line 1a above
3b. Description of direct expense related to line 1b above
3c. Description of direct expense related to line 1c above
3d. Description of direct expense related to line 1d above

4. Total direct related expenses (add lines 3a through 3d)

Enter amount of direct expense
Enter amount of direct expense
Enter amount of direct expense
Enter amount of direct expense

5. Utah nonbusiness income net of direct related expenses (line 2 less line 4)

Indirect Related Expenses for Utah Nonbusiness Income

Beginning of year

. End of year

6
7
8. Sum of beginning and ending asset values (add lines 6 and 7)
9

. Average assets (line 8 divided by 2)

Assets Used To Produce
Utah Nonbusiness Income
(Column A)

Total Assets
(Column B)

10. Average Utah nonbusiness assets to average total assets (line 9, Column A divided by line 9, Column B)

11. Interest expense deducted in computing Utah taxable income (see instructions, page 12)

12. Indirect related expenses for Utah nonbusiness income (line 10 multiplied by line 11)

13. Total Utah nonbusiness income net of expenses (line 5 less line 12) (Enter here and on Schedule A, line 5a)

Non-Utah Nonbusiness Income (Allocated Outside Utah)

(See instructions pages 12-13)

Descrpion o NonUah G rusiness | Nonbuaness | mentUsed o pradics. | - Usedto poduce. | Nonbusiess
Asset(s) Income Nonbusiness Income Nonbusiness Income ncome
14a.
14b.
14c.
14d.

15. Total non-Utah nonbusiness income (add lines 14a through 14d)

16a. Description of direct expense related to line 14a above

16b. Description of direct expense related to line 14b above

16¢. Description of direct expense related to line 14c above

16d. Description of direct expense related to line 14d above

17. Total direct related expenses (add lines 16a through 16d)

Enter amount of direct expense
Enter amount of direct expense
Enter amount of direct expense
Enter amount of direct expense

18. Non-Utah nonbusiness income net of direct related expenses (line 15 less line 17)

Indirect Related Expenses for non-Utah Nonbusiness Income

Total Assets Used To
Produce Nonbusiness Income
(Column A)

Total Assets
(Column B)

19. Beginning of year

20. End of year

21. Sum of beginning and ending asset values (add lines 19 and 20)
22. Average assets (line 21 divided by 2)

23. Average total nonbusiness assets to average total assets (line 22, Column A divided by line 22, Column B)

24. Interest expense deducted in computing Utah taxable income (see instructions, page 13)

25. Indirect related expenses for non-Utah nonbusiness income (line 23 multiplied by line 24)

26. Total non-Utah nonbusiness income net of expenses (line 18 less line 25) (Enter here and on Schedule A, line 5b)




TC-20 M
Rev. 12/97

SCHEDULE M

Corporation Name

Taxable Year Ending Federal Identification Number

INSTRUCTIONS - CORPORATIONS INCLUDED IN COMBINED FILINGS
1. Only corporations incorporated, qualified, or doing business in Utah should be listed on this form.

2. Federal schedules are not acceptable as a substitute since they may include corporations that are excluded from reporting in Utah.

3. Corporations required to file in Utah that are not listed on this form will not be considered to have met the Utah filing requirement.
4. List the filing period if it is different from the parent corporation's filing period.
5. Atleastthe minimum tax of $100 per corporation listed on this schedule must be entered on Schedule A, line 16a.

Total number of Corporations in Utah multiplied by the minimum tax of $100= $

List only corporations included in this return that are doing business, incorporated, or qualified in Utah

(attach additional sheets if necessary)

Federal Identification Number Utah Charter Number Common Parent Corporation Name
Federal Identification Number Utah Charter Number Affiliate/Subsidiary Corporation Name
° °
Merger Date Filing Period
(only if during period) (only when different to
mm dd Yy from parent) mm dd Yy mm dd
Federal Identification Number Utah Charter Number Affiliate/Subsidiary Corporation Name
° °
Merger Date Filing Period
(only if during period) (only when different to
mm ad Y from parent) mm dd Yy mm  dd
Federal Identification Number Utah Charter Number Affiliate/Subsidiary Corporation Name
. .
Merger Date Filing Period
(only if during period) (only when different to
mm dd YY from parent) mm dd Yy mm  dd
Federal Identification Number Utah Charter Number Affiliate/Subsidiary Corporation Name
° .
Merger Date Filing Period
(only if during period) (only when different to
mm - dd Y from parent) mm dd Yy mm  dd
Federal Identification Number Utah Charter Number Affiliate/Subsidiary Corporation Name
° °
Merger Date Filing Period
(only if during period) (only when different to
mm ad Y from parent) mm dd Yy mm  dd
Federal Identification Number Utah Charter Number Affiliate/Subsidiary Corporation Name
° .
Merger Date Flllng Period
(only if during period) (only when different to
mm dd Yy from parent) mm dd YY mm  dd




